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SUMMARY 

The ongoing international financial crisis plays a decisive role in our daily lives. As in the previous century, the problem began in 
the United States and spilled over from there to the member states of the European Union. The history and causes of the crisis 
between 1929 and 1933 is well known. It seems that we were unable learn from this. The current crisis has no respect for national 
borders or boundaries of continents. Its effects and treatment measures vary from country to country, depending on how unprepared 
the country was for the crisis. In the public opinion, banks are responsible for the outcrop of the crisis. In the European Union there 
is great popular support for the idea that banks should cover a significant part of the liabilities because of causing the crisis. For this 
reason, and to improve the balance of their budgets, many states in the EU are thinking about imposing a bank tax. This study 
examines the justification for and the possibilities of bank taxes.  
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INTRODUCTION 

On different continents the impact of the actual financial 
crisis on the gross domestic product has occurred at different 
times (Figure 1). While the growth of the GDP ceased in the 
United States, in Japan, Germany and even in Hungary it 
increased in the early period. However, in the first quarter of 
2008 there was a recession in the EU, in the USA and in Japan. 
The first of them to recover from its weakened status was the 
United States. Despite this, Japan showed the first positive GDP 
value in the second quarter of 2009. Germany, which is the 
European Union’s largest economic power, had the largest 
negative value, which was more than 4%. The euro area (2.7%) 
and the European Union (2.5%) showed approximately the 
same rates. From 2009 economic growth began, which was just 
a short process. In the beginning of this year in Japan there was 
a decrease, which turned into a negative value in the middle of 
2009. From its bottomed out status (-3.3%), Hungary achieved a 
positive GDP in the last quarter. At that time Germany was 
emerging out of another poor fulfillment period. Weakening and 
strengthening periods occurred in turn from 2009 to the last 
quarter of 2011.Between 1929-33 an intense production process 
leading to an overproduction crisis was responsible for the 
situation. For their part in the formation of the current financial 
crisis banks are being punished in many countries by taxes and 
other nations are thinking of introducing such taxes.  

 
Source: edited by the author, based on the OECD database 
http://stats.oecd.org/index.aspx?queryid=350 Downloaded: 08. 02. 
2012. 

Figure 1. Growth of Gross Domestic Product 

THE WAY TO THE 
FINANCIAL SECTOR TAX 

Among other things securitization and subprime loans are 
activities which led the need for the banking sector to make 
amends. Securitization is when loans are isolated and financial 
institutes issue stocks, which cover the loans themselves. The 
securitization of loans played an important role in the 
development of the crisis.  
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This process produced several products: 
➣ Asset Backed Securities (ABS) 
➣ Mortgage Backed Securities (MBS) 
➣ Credit Default Swaps (CDS) 
➣ Collaterized Debt Obligation (CDO). 

Of the above, I examine the importance of ABSs in investment 
and their effect. In the case of theAmerican asset backed 
securities Japan and China had together 24% of ABSs European 
participation was outstanding. The UK took the largest part of 
the members of the EU, while Belgium, Germany and Ireland 
together held approximately one-third of the EU owned ABSs 
(Figure 2). 

 
Source: MNB-National Bank of Hungary, Report on financial stability 
April 2008 http://www.mnb.hu/Kiadvanyok/mnbhu_stabil/mnbhu_stab 
_jel_20080415, Downloaded: 14.02.2012. 

Figure 2. Foreign Holdings (USD 1,500 billion) 
of Long-term U.S. Asset-backed Securities (ABS), 

by Major Investing Countries (June 2007) 

As discussed above, the crisis did not occur in different 
countries at the same time and to an equal extent. Among other 
things, this was due to the mentioned ownership structure of 
ABS as well. To relieve and handle the situation states gave 
different amounts of support for crisis management and 
stimulating the economy (Table 1). For instance, Belgium and 
Germany, which each had 3-4% of the securities, each lent 
about 30%, and the Netherlands, which had 4%, gave 40% of 
their GDP in support. The United Kingdom, which had the 
largest part of the ABS in the European Union, offered more 
than 50% the amount of its GDP from public funds. In the case 
of Iceland this fund was more than two and a half times larger 
than the GDP. From 31 March 2009 there was $10 billion 
(6.2%) support in Hungary. This rate was low compared with 
Western European countries. 

Table 1 
Public Funds1committed Between 1 September 2008 and 
31 March 2009 to Address the Global Financial Crisis 

Country 

Ratio of GDP (%) 
Amount (billion 

dollars) 

Total 
of which: 

fiscal 
stimulus 

Total 
of which: 

fiscal 
stimulus 

United Kingdom 51.6 4.1 1438 114 
Netherlands 39.8 0 362 0 
Belgium 30.9 0 164 0 
Germany 28 6.3 1069 241 
Iceland 263 0 0 0 
Hungary 6.2 0 10 0 
USA  92.9 5.2 13255 742 
World 33.8 4.3 20955 2655 

Source: UN/DESA: Monthly Briefing World Economic Situation and 
Prospects, 02. April 2009. http://www.un.org=esa/policy/publications 
/wespmbn/sgnote_7.pdf, Downloaded: 13.02.2012. 

Governments generally used lavish aid programs and they 
did not handle state money with care. Government debt has 
been growing since the outbreak of the crisis (Figure 3). This 
process led to a big problem which had not reared its head since 
long ago: countries are in bankruptcy and several are going 
bankrupt. The largest and the most conspicious government 
debt growth was in Ireland, where it increased from 1.4% in 
2007 to 12.6% in 2010. The UK is facing a significant problem 
with a 42.79% higher government debt, as is Ireland with 
40.87% higher debt. The USA has less debt (25.57%) than 
previous countries. In spite of this, there is still an increase of 
1.7 times from the base year 2007 to 2010. Germany was in the 
most balanced position. as in the reviewed period debt increased 
by only 4.85%. 

 
Source: edited by the author, based on OECD database 
http://stats.oecd.org/index.aspx?queryid=350 Downloaded:14.02. 2012. 

Figure 3. Total Central Government Debt (% of GDP) 

1 Includes financail bailout packages (including government guarantees on bad debts), liquidity injections into financial systems and fiscal stimulus packages. 
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Country 
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